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State Auditor Warns Local Governments about Office Depot Contract
RALEIGH, NC – October 28, 2008
Today, State Auditor Leslie Merritt announced a joint investigative and performance audit into another Office Depot contract.  This Office Depot contract is managed by U.S. Communities Government Purchasing Alliance (U.S. Communities). The Office of the State Auditor has determined that some State and local government agencies are using the U.S. Communities Office Depot contract with annual purchases amounting to approximately $2 million for State government and $3 million for local governments. The State Auditor’s office recently released a performance audit on the Office Depot contract managed by the Division of Purchase and Contract which found almost $300,000 in overcharges within a selected sample.

“We are going to look into the U.S. Communities Office Depot contract as it relates to State agencies. We are publicly announcing this audit so that municipal and county governments that have piggybacked on this contract can begin to examine whether they are getting the benefit that they bargained for,” said State Auditor Leslie Merritt.

U.S. Communities is a nonprofit organization that manages contracts established by a “lead public agency.” U.S. Communities allows local government agencies to “piggyback” on contracts and take advantage of favorable government pricing. One of the contracts that U.S. Communities manages is the Office Depot contract. The State of Florida is investigating the Office Depot contract to determine whether Office Depot induced agencies to switch to a higher cost program by financial misrepresentations, increased prices without notice and more often than allowed under the contract, failed to provide agencies with the benefit of supplier rebates, and failed to provide agencies the best price given to other customers as required by contract.

“There are many local governments and school systems who are currently operating under a contract with Office Depot. Managers should call their purchasing departments to double check that taxpayers and students are getting the price breaks specified under the contract,” said Auditor Merritt.  

***MORE***

The following is a list of local governments and school systems currently operating under a contract with Office Depot:

	Schools
	 Office Depot 
	 Tech Depot 
	 Total Office Depot 

	A C Reynolds Middle 
	 $                412 
	 
	 $                     412 

	Alamance Burlington
	 $         256,076 
	 
	 $              256,076 

	Alleghany County
	 $             1,528 
	 
	 $                  1,528 

	Anson County
	 $           10,386 
	 
	 $                10,386 

	Asheville City
	 $                312 
	 
	 $                     312 

	Avery County
	 $           10,164 
	 
	 $                10,164 

	Avery High
	 $                698 
	 
	 $                     698 

	Beaufort County
	 $           47,151 
	 
	 $                47,151 

	Beaufort County
	 $             1,236 
	 
	 $                  1,236 

	Bladen County
	 $           56,793 
	 
	 $                56,793 

	Buncombe County Board of Ed
	 $         151,275 
	 
	 $              151,275 

	Burton Elementary
	 $                  57 
	 
	 $                       57 

	CA Erwin High
	 $             1,517 
	 
	 $                  1,517 

	Caldwell County
	 $           23,223 
	 
	 $                23,223 

	Casar Elementary
	 $             3,198 
	 
	 $                  3,198 

	Caswell County
	 $           57,959 
	 
	 $                57,959 

	Catawba County
	 $                240 
	 
	 $                     240 

	Chapel Hill ISD
	 $         134,816 
	 
	 $              134,816 

	Chatham County
	 $           53,232 
	 
	 $                53,232 

	Crossnore Elementary
	 $                204 
	 
	 $                     204 

	Cumberland County 
	 $         144,810 
	 
	 $              144,810 

	Currituck County
	 $                822 
	 
	 $                     822 

	Davidson County
	 $             8,247 
	 
	 $                  8,247 

	Davie County
	 $           28,742 
	 
	 $                28,742 

	Downtown Middle School
	 $             4,230 
	 
	 $                  4,230 

	Durham Public Schools
	 $         268,774 
	 $             70 
	 $              268,844 

	East Burke High
	 $             1,108 
	 
	 $                  1,108 

	Edgecombe County
	 $             4,632 
	 
	 $                  4,632 

	Enka Middle
	 $             1,133 
	 
	 $                  1,133 

	Forest View Elementary
	 $                  50 
	 
	 $                       50 

	Gaston County
	 $           57,866 
	 
	 $                57,866 

	Grandview Elementary
	 $                153 
	 
	 $                     153 

	Granville County
	 $           15,831 
	 
	 $                15,831 

	Greene County
	 $           50,610 
	 
	 $                50,610 

	Guilford County
	 $         332,992 
	 
	 $              332,992 

	Halifax County
	 $             1,691 
	 
	 $                  1,691 

	Hickory High School
	 $           20,132 
	 
	 $                20,132 

	Iredell Statesville
	 $         134,621 
	 
	 $              134,621 

	Jordan High School
	 $             8,878 
	 
	 $                  8,878 

	Kannapolis City
	 $                147 
	 
	 $                     147 

	Lenoir County
	 $         100,999 
	 
	 $              100,999 

	Lincoln County 
	 $             2,060 
	 
	 $                  2,060 

	Lufkin road Camp High
	 $             1,020 
	 
	 $                  1,020 

	Mitchell County
	 $           25,292 
	 
	 $                25,292 

	Moore County
	 $         104,602 
	 
	 $              104,602 

	Mooresville Graded School District
	 $           27,257 
	 
	 $                27,257 

	Nash Rocky Mount
	 $           21,589 
	 
	 $                21,589 

	NC School of Science and Math
	 $             2,404 
	 
	 $                  2,404 

	North Canton elementary
	 $             1,377 
	 
	 $                  1,377 

	North Gaston High
	 $                801 
	 
	 $                     801 

	Oisgan Elementary
	 $             1,596 
	 
	 $                  1,596 

	R N Harris Elementary
	 $                273 
	 
	 $                     273 

	Randolph County
	 $           71,837 
	 
	 $                71,837 

	Richmond County
	 $           46,532 
	 
	 $                46,532 

	Rowan-Salisbury
	 $           53,478 
	 
	 $                53,478 

	Rutherford County
	 $           50,173 
	 
	 $                50,173 

	Sawtooth School
	 $                610 
	 
	 $                     610 

	Scotland County
	 $           19,419 
	 
	 $                19,419 

	South Elementary
	 $             1,032 
	 
	 $                  1,032 

	TC Robertson High
	 $             1,461 
	 
	 $                  1,461 

	Union county
	 $         121,298 
	 
	 $              121,298 

	Vance County Public
	 $           12,180 
	 
	 $                12,180 

	Wake County
	 $         319,623 
	 $    135,115 
	 $              454,738 

	WD Williams Elementary
	 $                353 
	 
	 $                     353 

	Wilkes County
	 $             1,871 
	 
	 $                  1,871 

	Winston Salem Schools
	 $           17,696 
	 
	 $                17,696 

	WS/FC Schools
	 $           46,905 
	 
	 $                46,905 

	subtotal:
	 $      2,949,684 
	 $    135,185 
	 $           3,084,869 

	 
	 
	 
	 

	Communities Colleges, Universities,
	 
	 
	 

	and State Agencies
	 Office Depot 
	 Tech Depot 
	 Total from OD 

	Alamance Community College
	 $           39,103 
	 
	 $                39,103 

	Albemarle Community College
	 $             6,185 
	 
	 $                  6,185 

	Appalachian State University
	 $         324,872 
	 
	 $              324,872 

	Carteret Community College Bookstore
	 $                473 
	 
	 $                     473 

	Catawba Community College
	 $           30,394 
	 
	 $                30,394 

	Catawba Valley Community College
	 
	 $           923 
	 $                     923 

	Central Piedmont Community College
	 
	 $        1,878 
	 $                  1,878 

	East Carolina University
	 $         432,525 
	 
	 $              432,525 

	Elizabeth City State University
	 $           91,110 
	 
	 $                91,110 

	Fayetteville State University
	 $         222,544 
	 
	 $              222,544 

	NC A & T State University
	 $           41,504 
	 
	 $                41,504 

	NC Central University
	 $         186,558 
	 
	 $              186,558 

	NC Dept. of Environment and Natural Resources
	 $             1,275 
	 
	 $                  1,275 

	NC School of the Arts
	 $           71,783 
	 
	 $                71,783 

	NC State University
	 $         257,553 
	 $           877 
	 $              258,430 

	Piedmont Community College
	 $             4,517 
	 
	 $                  4,517 

	Southeastern Community College
	 $                116 
	 
	 $                     116 

	State of NC (no agency provided)
	 $             4,274 
	 $        2,671 
	 $                  6,945 

	UNC Asheville
	 $           67,143 
	 
	 $                67,143 

	UNC Charlotte
	 $             6,124 
	 
	 $                  6,124 

	UNC Wilmington
	 $           79,927 
	 
	 $                79,927 

	Western Carolina University
	 $                215 
	 $        6,486 
	 $                  6,701 

	Winston-Salem State University
	 $         217,453 
	 
	 $              217,453 

	subtotal:
	 $      2,085,648 
	 $      12,835 
	 $           2,098,483 

	 
	 
	 
	 

	Total
	 $      5,035,332 
	 $    148,020 
	 $           5,183,352 


###
